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(-.A LAKHANI ISMAILI TUNDIYA & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS” REPORT

TO THE MEMEBERS OF
VALENCIA INDIA PRIVATE LIMITED
REPORT ON THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statemments of Valencia India Private Limited ["the
Campany”). which comprise the Balance Sheet as at 31" March 2023, the Statement of Profit and

Loss for the year then ended, and a summary of the significant @ccounting policies and other
explanatory information,

In cur oainlon and to the best of our infermation and according to the explanations given to us, the
aforesaid financial statemeants give the information required by the Act in the manner so required
and give a true and fair view In conformity with the accounting principles generally acteptad in India,

of the state of affairs of the Company as at 31%° March 2023, its profit for the year ended on that
data.

Basis for Opinion

We conducted our audt in accordance with the Standards on Auditing specifisd under Seetisn
143(10) of the Companies Act, 2013 and the Guidance MNote on Audit of Internal Einancial Cantrals
over Financial Reporting. Those Standards and the Guidance Mate require that we camply with
ethical requirements and plan and perform the a2udit 1o obtain reasonable assurance abaut whather
the financial statements are free from rmaterlal misstatement and whether adequate internal

financial controls over financial reporting was. established and maintained and if such controls
operated affectively in all matenal respects.

We are independent of the company In accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the Ethical requirements that are relevant to our Audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules there

under, and we have fulfilled our ethical responsibilities in accordence with these requirersents and
the Code of Erhics,

911-312-913, Span Trade Center, Opp. Kocharab Ashram, Ashram Road, Paldi, Ahmedabad-380 007,
Phone : 40092010/ 26578785 | 26578781 Fax: 26578781 E-mail - calit1 938 @yahoo.com, calit! 999 @gmail.com
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We believe that the audit evidence we have obtained is sufficiant and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting and
the finarcial skate ments

Management’s Responsibility for the Financial Statements and for Internal Financial
Controls over Financial Reporting

The Company's Board of Directors s responsible for the matters stated in Section 134{5) of the
Companies Act, 2013 {"the Act") with respect to the preparation of these financial staternants that
give a true and fair view of the financial position, financial pefformance and cash flows of the
Lompany in accordance with the accounting principles generally accepted in India, including the
Aecounting Standards specified under Section 133 of the Act, read with Bule 7 of the Companies
{Accounts| Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other imregularities; selection and application of appropriate accounting policies; making
judgernents amd estimates that are reasonable and prudent; and design, implementatian and
maintenance of adequate internal financial contrels, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free fram material misstatement,
whether due 1o fraud or error.

The Cormpany's management is responsible for establishing and maintaining internal financial
controls based on the intermal contrel over financial reporting criteria established by the Company
considering the essential components of internal contrsl stated in the Guidsnce Note on Audit of
Internal Financial Controls Over Financial Repa rting issued by the Institute of Chartered Accourtants
of India. These responsibilities include the design, implemantation and maintenance of adequate
internzal financial controls that were aperating effectively for ensuring the orderly and efficient
conduct of its business, including adharence to company’s policles, the safeguarding of its assets, the
rrevention and detection of frauds and arrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial infermation, as required under tha Act,

In preparing the financlal statements, management is responsiole for assessing the Company’s ability
to continue as a going concerr, disclosing, as applicable, matters related to Eoing concern and using
the gaing concern basis of accounting uniess management either intends to liquidate the Company
ar to cease operations, or has no realistic alternative but to do sa.
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Auditors’ Responsibility

Gur objectives are to obtain reasonable assurance abaut whather tha financial statements as a whole
are free from material misstatement, whether due to fraud or errar, and to issue an auditor's repart
that includes cur opinion, Reasanable assurance % a high level of assurance, but s not & Euarantes
that an audit conducted in accordance with SAs will always detect a material misstaterment when it
exists. Misstatements can arise from fraud or error and are considerad material if, individually or in
the aggregate, they could reasonably be expected to influance the economic decisions of users taken
ori the basis of these financial statements.

An audit involves performing procedures to obtain audit evidence about the amounts, the
disciosures: in the financial statements and adequacy of the internal financial controls system avar
financial reporting and their operating effectiveness, Our audit of internal financial contrals aver
financial reperting included obtaining an understanding of internal financial controls aver financial
reparting, assessing the rick that a material weakness exits, and testing and evaluaiing the deslgn and
cperating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditar’s fudgerment, ncluding the assessment of the risks of material misstatemant
af the financial statements, whether due to fraud or error, In making those risk assessments. the
auditor considers internal financial controls relevant to the Company's preparation of the financial
statements that give a true and fair view in order to de sign audit procedures that are apprapriate in
the circumstances. An audit alsa Includes evalusting the appropriztensass of the account'ng policies
used and the reasonableness of the accounting estimates made by the Company's Directors, 25 well
as evaluating the overall presentation of the financial statements,

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
prafessional skepticism throughout the audit, We also:

= [Identify and assess the risks of material misstatement of the financial staternents, whether
due to fraud or error, design and perform audit procedures respansive to those risks, and
abtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a rnaterial masstatement resulting from fraud is higher than for one
resulting from error, as fraud may [rvolve eallusion, forgery, intentional amissions,
misre presentations, or the override of internal contral.

#  Evaluate the aporopristeness of accounting palicies used and the reasonablenpss of
accounting estimates and related disclosures made by management.

 Conclude on the appropriatensss of managernent’s use of the going concern basiz of
accounting and, based on the audit evidence obtalned, whether a material uncartainty srists
related to events or conditions that may cast significant doubt an the Company's ability 1o
continue as a going concern, If we conclude that 3 material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
staternents or, if such diselasures are ina deguate, to modify our opinion. Our canclusions are
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based on the audit evidence obtained up to the date of our auditars re port. Howaver, future
events or canditions may cause the Company to cesse to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial staterments, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plannad
scops and timing of the audit and significant audit findings, including any significant deficiencies in
internal contral that we identify during our audit.

Meaning of Internal Financial Controls over Financial Reporting

A eompany's internal financial contrals over financial reporting is a process desiened to provide
reasonable assurance regarding the reliability of financial reparting and the preparation of financial
statements for external purposes in accordance with generally accepted sccounting principles. A
company's internal financial control over financial reparting includes those policies and procedures
that

I pertain to the maintenance of records that, in reasonable detaill, accurately and fairly
reflect the transactions and dispositions of the assets of the cHmpany’;

i.  provide reasonable assurance that transactions are recorded as NECESSary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures af the company are being made anly in
accordance with authorisations of management and directars af the campany: and

i, provide reascnable assurance regarding preventicn or timely detection of unautherised
acquisition, use, ar dispasition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial contrals over financial reporting, including
the possibifity of collusion or improper management override of cantrols, material misstatements
due to efrer or fraud may ccocur and not be detected. Alsa, projections of any evaluation of the
internal financial controls aver financial reperting to future periods are subject to the risk that the
internal firancial contrel over financial reporting may become inadeguate because of changes in
canditicns, ar that the degree of compliance with the palicies or procedures may deteriorate,

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143{3) of the Act, we report that:

1. We have sought and cbtained all the infarmation ard explanations which ta the best of
sur knowledge and belief were recessary for the purposes of our audit.
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In our epinien, proper bocks of accourt as required by law have been kept by the
Company sa far as it apoears from our examination of these beoks.

The Balance Sheet and the Statement of Profit and Loss dealt with by this Repart are in
agreemant with the books of accounts,

in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Bet, read with rule 7 of the Companias [Accounts)
Rulas, 2014,

On the basis of the written representations recelved from the directars as on 31" March;,
2023 taken on record by the Baard of Directars, none of the directo rs is disqualified as on
31" March, 2023 from being appointed as a director in terms of Seetion 164 {2} of the
Bk,

In our epinicn considering nature of business, sgze of ocperation and organizational
structure of the entity, the Company has, in all material respects, an adequate internal
financial centrols system over finaneial reporting and such internal financial cortrols over
financial reporting were operating effectively as at 31% March 2023, based on the
internal control aver financial reporting criteria estabiished by the Company considering
the essential components of interral control stated in the Guidance Note on Audit of
Inteérnal Financial Contrals Ouer Financial Raporting issued by the Institute of Chartered
Accountants of india.

With respect to the other matters to be included in the Auditor's Repart in accordanca
with Rule 11 of the Companies [Audit and Auditors) Rules; 2014, in our opinion and ta
the best of our information and accerding 1o the explanations given to us:

a) The Company does not have any pending litigations which would impact its
financial position.

b) The Company did not have any fong-term contracts Including derivative
contracts for which there were any material foreseeable lassas.

¢} There were no amounts which were required to ba transferred 1o the Investor
Education and Protection Fund by the Compa fy.

d) i) The Managemant has represented that o the best of it's knowledge and
belief, other than as disclased in the notes to the accounts, ng funds have been
advanced or loaned ar invested {either from borrowed funds or share premium
or any other sources or kind of funds) by the company ta ar in any ather
persanis} or entit(les), including foreign entities ("Intermediaries”) . with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in othar persons or entities
identified inany manner whatsoever by or on behalf of the company [“Ultimate
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Beneficiarizs™] ar provide any guarantee, sacurity ar the like on behalf of the
Ultimate Baneficiaris,

i) The managemant has represented, that, to the best of it's knowledge and belief,
other than as disclosed in the potes to the accounts, no funds have been
received by the company from any person|s) ar entitylies), including fareign
entities (“Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the company shall; whether, directly or indirectly,
lend or invast in other persons or entities identified in eny manner whatsoever
by or an behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
Buarantee, security or the like on behalf of the Ultimate Beneficiaries; and

i) Based on audit procedures which we cansidered reasonable and appropriate in
the circumstances, nothing has come to theif notics that has caused them o
bolieva that the representations under sub-clause (i) and (i) contain any
material mis-statement.

(g] The company has not declared of paid any dividend during the year in
contravention of the provisions of section 123 of the Companies Act, 2013,

2, With respect ta the matter to be included in the Auditors’ Report under Section 197{18)
of the Act, in our opinion and according to the information and explanations given to us,
the limit prescribed by section 157 for maximum pirmissible managarial remuneration
(s not applicable to a private limited COMmDany.

3. The report does not include a starement as required by the Companies [Auditor's
Report) Order, 2020{*the Order”), issued by the Cantral Gove mrmant of India in exercise
of powers conferred by sub-section 11 of sectian 143 of the Act, since in our apinion
and accerding to the infarmation and explanation given to us, the company falls undar
the definitien of a Small Company as per Section 2(85) of the Companies Act, 2013
nence the said Order is not apalicable ta the commpany.

Far, Lakhani Ismaili Tundiya & Co.
Chertered Accountonts
{Registration No. 119573W)

Marendra
fartnegr
Membership No.102247

UDIN: 23102247BGZOCYR262

Mlace: Ahmedabad
Date: 24" August, 2023
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VALENCIA INDIA PRIVATE LIMITED
[FORMERLY ENCAWWS AS WALENCIA COUNTRY CLUB PRIVATE LIBITED]
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VALENCIA INDIA PRIVATE LIMITED
[FORMERLY KNOWN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]

tement of Profit & Loss for th ar ended 31* h, 2023
{Fin hundreds)
Particulars Note Your ended Yasr ended
B, 317 Marck 2023 | 1% Bdarch 2027

Il Revenue from Operatian. 15 3380717 412708 08

l|other Incame 17 BA.35 23 E7

w{Total income {1 + 1) 522695.48]  418731.92|
| Eupenges l

1jCest of material consumed | (i 1] 0iad

N Purchaze af Stock-in-trade Q.00 a0

i|Changes in inventories of finished poeds, Workin

Pragress and Siock in Trade le ) o0

A Employes Benefit Expenies ia 12143842 B5E78.70

S|Finance Cost 13 TEA1.04 I7E 2

&\ Deprecistion and Amortisation Expenses 20 735730 TAZYES

1jlther Expanses 21 JEI501.18 JRISSM 40

Total Expenses

Profit/iLoss) Before Exceptional & Extra Ordinary ltems

giﬁ&??.ﬂl 37B474.14

WViand Tax 86117.54 a0257.73
Wi Enceplional fems & Extraordinary items 008 .00
12| Profitd(Loss) Bafore Tax B6117.54 aD257.78
X Tax Expenses
Current tax (25244.01} 1323 2558}
Deferred tax 634 83 504.13
Tar Adjustments of earléer Years {258 84] 1256.28]
x| Profit/{Loss) for the year B1352,52 2817564
il Earming Per Share:
a) Basic {in ¥ ) E12.53 #B1.76
{&n] Coluted {in #) 817,53 181 76
The accompanying notes far an Integral part of the i

Fimancisl Statements

As per our attached report of even date

Far, Lakhani Ismalll Tundiya & Co.
Chortered Accountants
(Registration No.119573W) =5

For and on behalf of the board of Directors

Sy

X
Tl
e
MNaranidis Chavalkumar K. Chokshl  Prakash D. Mahida
Partner Diractor Director
tembership Mo, 102247 (N 01697 664) [DEN: 08 165045)

Place ; Ahmedabad
Date : 24™ August, 2023
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VALENCIA INDIA PRIVATE LIMITED
[FOAMERLY KRCIWH AS VALENCLA COLNTRY CLUB FRVATE LIMITED)

MOTES FORMING PART OF FINANCIAL STATERENTS FOR THE YEAR ENDED 31" MARCH, 2023
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KNOWM AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH, 2023

[ T inhundreds)
Particulars As at As at
31™ March 2023 31" March 2022
MOTE 9 - Deferred Tag Assets
AL par last Balance Sheet 113,15 130901
fudd: Prowesion For ihe Yegr LEL N E] S06%,13
TOTAL 2447 98 181385
NOTE 3 ; Long Term Loans & Advanoes
Cwgpasit fior Property 333439871 25213561
Dther Advances 46310,10 53882.50
TOTAL F1aTa9. 1] EmDr2.11
MOTE 11 : iher Men Current assats
Praliminary Expenses 14887.05 18605851
TOTAL 14887 .05 — 1Beds,. 21
MOTE 12 ; Trade Recervables
Unsecurad, Considered good 1737345 B2 25608
TOTAL 1237395 6225604
MOTE 13 : Cash & Cash Eauivalents
Balance with barnks:
I Current Aopount L) B B34.25
fCash on hand SE250 44 2443273
TOTAL 5680202 2536648
MOTE 14 : Shost-term Loans & Advances
Balance with Revenue Authorities L 35603, 60
Adhianoes to suppliers AC5.00 2251462
Prepaid expenses 125.65 .00
Sundey Deposits 240.00 1240,00
TOTAL 57300.11 S9108 27
MOTE 15 : Dther Current Assaks
Preliminary Expenses 3721. %% ATELTE
TOTAL 3T T6 333176

Nate : Preliminary Expenses to be written off during the narmal operating cycla (e, 12 Months) has been shown

hara,
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KNOWN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2023

| ¥ in handrads)
Particulars Year ended Year ended
31" March 2023 31" March 2022

MHOTE 16 : Revenue from Dperations
Sale of Goods 3,0 540320
Sale of Services LErEOT.12 41330485

TOTAL LZFEOT.12 d187T08.05%
MOTE 17 : Other Income
Other lncamae HE.Z6 2387

TOTAL a8.36 23.8T
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KNOWN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2023

[ ¥in hundreds)

Particulars Year anded Yoar ended
31" March 2023 31" March 2022

NOTE 18 | Employes Senefit Expenses

aalary and Wages TadI8.47 A9G 715 70

Bifectar's Remuneration A2000.00 000,600
TOTAL ulija.u BS675.70

MOTE 1% : Finance cadt

Interest mupenss 7695 29 312,23

Bank Charga: 185,80 155,15
TOTAL TEEI 09 3076.42

— —

NOTE 30 ; Depreciation & Amortisstion expenses

Depreciation expeme; TiE%.30 132763
TOTAL Ti157.30 FEF A

MIOTE 21 : Other Expenses
Direct Expenso

Faod and Beverages 15288961 21%204.71
General Stores Expensas L2011 ea 341165
Hotel Expense .00 178013
Eleciricity Expense 55840 B35 98
HiZe38,.30 13114247

indirect Expanse
Accounting Fees 0,00 00,00
fudil Fees 3000 300,00
Comimisiion Expances OOy 1560.00
Events Charges 337256 252580
Interest & Penaliy 4174 42 LHE e
Inssrance Expense 74,60 000
Lagal & Professional faeg 525000 305.00
Loan Processing Charges BHAD, TE 0,00
Office & Miscellensous Expense 2123611 14882 77
Preliminary Expenss G v ) 2176
Printing & Stationery [xpensas 945, Jh 1531.04
Rint 553,00 1368055
Repairs & Maintenance 1065475 ARE0 34
Sales Promotion Expenses J0E74.TE 254,85
Spourity Expenss G55,00 0,00
Telephane & internet Expense £85.91 564,72
Travelling & Conveyanen 5122.15 STL0.30
Q76T 5045193
TOTAL 299901.18 2B1594 40
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KMOWRN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2073

Particulars

1T in hndrads]

MNOTE 22 1 Anlated Parly Distoswres
(i) Redzted Farmes and their refationchip

P At
31" Mereh 2029

AL Kb
31" March 2033

(ij| Key Manngemant Fersonnel & Re=latives

i) Mame of Management Parsannel

Typo

D auaikurnar Chokashl
Prakash Deepakbha Mahida

Whe's Time Director
Whole Time Director

(I} Hame of Relatlve

Sunil M ahide
[Hona Prakash Mahida

Faolatimn

Brather af Diractar
Wide OF Diraciar

The Company has not granted Loans or Advances in the natuse of lasn to sy promaters, Direstess, KMPs and tha
related parties (A per Comparses &ct, 2003} which are repayabliy or demand or withaut speeilfdag any terms or

pericd of repayrenis

(i} Transactions with Related Partes

(L] hundreﬂﬂl

Particulars Yeor ended Weaar ended
31" March 2023 317 March 3022

Directer's Rymuneratian A7000,50 IE000.00
Bharalbumiar Chakashi 1800000 1800000
frakash Deepakbsal Mahida 2400000 18000100
Splpry Expeise 1900000 BI00.00
Sund BAshedn D0 O GO0L00
jilru Prakach Mahida 100030 00 00

fil) Questanding Belardes arising from wleelparchass of goads feervices with Related Parties

Particulars

Remureration Payakis
Dharcalkumar Chokashi
Prakash Deepakbhal Mahida

Salary Pavable
Sunil Mahida

Hina Pracszh hahida

A an
31" Manch 2023

L in hundreds)
[T 1]
31" March 7022

2444.00 SAST00
pFFL e A500.00
176700 17670
114600 0.0
SO0L00 00
2aga 0,00

—

Piate: Mo amounts pertaining toorelated parties have been pravided for as doubsful debis. Ao ne amounts have
been wi'tien o or written back duting the year.
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KNOWN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]
NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 202

{7 in hundreds)
Particulars Year ended Year ended

31" March 2003 21" BMarch 2022

Mote 23 : Coantingent Liskbdities nat provided for is Rs. mil

Mote 24 : Tetal Fereign Euchange Usad And Barned

Raw Materal and Stock - in - Trade (iE i d) 0.00
Stores, Chermicals and Facking Material 0.00 080
Capital Goods {Including Advance Paymént| Do Lol
Farsign Exchange sarned oo Quda

MNOTE 25 ; Remaunerstion to Auditors
Auditor s Remunerstion camprises of;
Aldl Faes 300,00 00,00
200,00 300,00
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VALENCIA INDIA PRIVATE LIMITED

[FORMERLY KNOWN AS VALENCIA COUNTRY CLUB PRIVATE LIMITED]

MOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2023

{ ¥ i hundreds)

Particulars Yoar anded Yearended
31" March 2023 31" March 20232

NOTE 26 : Other Statulory Motes
i1 The met worth orturnover ar net profit of the company in immediately preceeding financial year does not excesd tha
grescirbed limits, hence compliance reguirements of sectbon 135 of the Companies Act, 3013 iz not rogeired.

i} The company does nat have any benami Froperty, where any proceedngs has been initiated or ending agairst the
company for holding benami praperty.
W) The campany has not traded or Investad ir Crypte currency ar Virtual Currency during the financial vear,
] The compary does not have sy charges or satisfaction which is vel to bo registersd with ROC beyond tha stasutary
peEriod,
¥) The company has not been declared wilful defaulter by any bank ar financial instAution or any sther lender.
wiji The company has cam pled with the number of ayers prescribed under the Companies Act, 2013,
Wil} There ks no transaction which i not recordad in the books of accaunts that has besn surrendered of disclosed as
income during the year in the tax essessments under the Income Tax Aot 1961
viii] Thie Company has nat advanced ar foaned or invested unds from amy peraons| ar entitylies), inchuding foregn
entities (Intermediaries] with tha crderstanding whethes recorded in wriling or otherwse| that thee Intermediary
shall;
a] dirgctly ar mdirectly lend or myvest in other peFsans or anbitles identsfied i any manner whatsosys; by oron
behalf of the fompany (Litmate Bensficiaries) af
b provide any gaurantes, security or the ke on behlal of the Ultimate Beneficiaries
ix] The camparty has not received any fund frem any persond <) or entitylies), incleding foreipn entities [Intermediaries)
with the enderstandinglwhether racerded in writing of olherwise) that the intermadiary shall:

al derectly ar ndirectly lend ar mvest i other persons as entities identified m any manner whatseever by or on
behalf of the Funding Party (Uitimate Benaficianes) aor
B} provide any gaurantee, security or the ke an behlaf af the Ultimate Bensficiarnes
5| The carmpany does not have any transaction with struck off COFpany.
u) The title deads of all immevable properties are in the name of Company, further tho Company has not Teveleed its
property, plant and equipmant (including right-of-use assets] o intangible assets or both during the curnent or
previous ear,

WOTE 27 All debit and credit bakence and aecounts squared up during the pericd ara subject to canfirmation fram
respectivg parties and G5T Payeble account and G5T Credic Balances are subject to reconcifiation with G5T retums filed on
GT site. Necessary adjustment, (f any will be made upon reconciliation

POTE 28 7 in the opinion of the Board of Directars, Current Asset, Mon - Current Assets are appraok, of the valoe at which

thess are staned in the balance sheet, if realized in the ordinafy course of business, Adequate provisans have bosn made for
all known Current and Non Current Lizhilities and Provisksns are not In gacess of the ameunt reasonably necassary,

ROTE 29 : Previous years' figures have been seallecat sd J restated | rearranged [/ regrovped whereever necessany
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VALENCIA INDIA PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

NOTE 31 SIGNIFICANT ACCOUNTING POLICIES
8. Basis of Preparation of Financial Statement -

These financial statements have been prepared 10 comply all matedal aspeets with
appiicable accounting principles generally accepted in India, the Accounting Standards
préscribed under Section 133 of the Companies Act, 20132 ("Act’) read with Rule T of the
Companies {Accounts) Rules, 2014 and the Companiss Accounting  standards
{Amendmant) Rules, 2015 and the provisions of tha Act,

Accounting policies have been consistently applied except where a newly fssued
accounting standard is initialfy adopted ar a revizian to an existing accounting standard
requires a change in the accounting polices hitherts in use.

All @ssets and Habilities have been classified as current or non-current as per the
Company's normal aperating cycle and other criteria set out in the Schedula (il to the
Companies Act, 2013,

The Company is a Small and Medium Sized Cormpany (SMC) as defined in the Companies
{Accounting Standards) Aules, 2021 notified under the Companies Act, 2013, Accordingly,
the Cormpany has complied with the Accounting Standards ac zpplicable to a Small and
Medium Sized Company,

b. Use of Estimates and assumptions :

The preparation of financial statements requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and disclosure of eantingent lisbilities, at the end of the reporting
period. Although, these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and gstimates could
result in tha outcames requiring & material adjustrment to the CArMying amounis of ascats
or liabilities in future periods,

. Revenue Recognition :

Revernue is recognised te the axte nt, that it is probable that the econamic benefits will flow ta
the Company and the revenue can be reliably measured. Revenue s recognized only when it
can be reliably measured 2nd it is reasanable to @xpect uitimate collection

Revenue from Sale of Services:
Revenue from services is recognised pro-rata over the period of the contract as and when
senices arg rendered and the collectability s reasanably assured.
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VALENCIA IN DIA PRWATE_L_IMIE)_

Interest income:

Interest income is recognized on time proportion basis taking into account the amount
outstanding and rate applicable, Interest income s included in other income |n the
statement of Profit and Loss.

Property, Plant and Equipment :
Tangible Assets:

Tangible Assets are stated at cost net of recoverable taxes and includes amourts added
on revaluation less accumulated depreciation/amortisation and Impairmant lozs, if any,
All cest including fimancing costs till commencement of commercial activity, net charges
on foreign exchange contracts and adjustments arising from exchange rate variations
relating te borrowings attributable to the item of ta nEible assets are capitalized,

Capital Work-in-progress

The cost of Property Flant and Equipment which wera not ready te use during tha year
has been classified as capital wark in progress

Depreciation / Amortisation :

Depreciation is computed to the extent of depreciable amount of assets on the Written
Down Method (WODV) . Depreciation is previded hased an useful life of the assets as
prescribed in Schedule (| to the Companies Ack, 2013

Depreciation on assets purchased/acquired during the yvear is provided on pro-rata basis
according to the period each assst was put to use during the year. Simiarly, depreciation
on assets sold/discarded/demolishad during the year i provided an pro-rata basis.

Borrowing Cost :

Borrowing costs that are attributable to the acquisition and construction of qualifying
assets are capitalized as a part of the cost of such aczats. A gualifying asset is one that
necessanly takes substantial period of time to gl ready for its intended use. All ather
berrowing casts are charged to Statement of Prafit and Loss.

Taxation: Current Tax, Deferrad Tax and Mat Credit Entittement :

Tax expansa for the period, comprising current tax and deferred tax, are included in the
determination of the net profit or loss for the period.
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- VALENCIA INDIA PRIVATE LIMITED

Lurrent tax is measured at the amount of tax expected to be payabls on the taxahle

income for the year as determined in accordance with the pravisions of the Income Tax
Act 1961,

Deferred tax is recognized on timing diffarences, being the differences between the
taxable income and the accounting income that orignate in one periad and are capable of
reversal in one or more subsequent peripds. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enatted or substantively
enacted by the Balance Sheet date. Defarred Tax asset s recognized and carried forward
cnly to extent that there is a virtual certzinty that the asset will ba realized in futurs,

MAT Credit is recognized as an asset only when and to the exient there is convincing
evidence that the company will pay normal income tax during the specified period, In the
year in which the MAT Credit becomeas eligible to be recognized as an asset-in accordance
with the recommendations contained in the guidance mote issued by The Institute of
Chartered Accountants of India, the said asset is created by way of a credit to the prafit
and loss account and shown as MAT Credit Entitleament.

h. Provisions and Contingencies :

Fravisicns are recognised whan the Company has a oresent obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embedying ecanomic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the cbligation,

A disclosure for a contingent lliability &= made when therz is & passible obligation or &
prasent obligation that may, but will probably net, require an cutflow of resources. When
there is a possible obligation of a present obligatien in respect of which the likelihaad of
outflow of resources is remete, ro provision disclosure is made. Contingent assets are
reither recognized nordizelased:

Cash and Cash Equivalents :

Cash and cash equivalent in the balance shest compnse cash at banks and on hand, which
are subject to an insignificant risk of changes in vaiue.
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VALENCIA INDIA PRIVATE LIMITED

j- Earnings Per Share :

The eamings considered in ascertaining The Company EPS comprise of the net profit after
tax 35 per Accounting Standards 20 on “Earnings Per Share” issysd by The Institute Of
Chartered Accounts of india. The numbers of shares used in computing basic EPS is the
weighted average number of shares autsta nding during the year. The difuted EPS i5
calculated on the same basis as basic EPS,

k. General Accounting Policies -

Accounting policies not specifically referred to are consistent with generally acceptad
aceounting aractices,

As Par Dur Report of Even Date

For, Lakhani lsmaili Tundiya & Co, For and on behalf of the board of

Chartered Accauntonts

[Registration No. 119573 W) 3
e 5 e

AL

o

Dhavalkumar K. Chokshi Prakash D, Mahida

Marendra

Partner Director Director
Membership No, 102247 {Did: D169T664) {DHN: 08165045)
Place : Ahmedabad

Date : 24" August, 2023
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